PROJECT PFOFILE FOR SETTING UP OF BIO-FERTILIZER          PRODUCTION UNIT

There is a need in the country to augment the infrastructure for production of Bio-fertilizer.  Accordingly, the Govt. of India under National Project on Organic Farming  introduced a Capital Subsidy Scheme for Commercial Production Units for production of bio-fertilizer. The scheme in Cooperative Sector is being implemented by NCDC.


All Cooperative Societies are eligible to set up Bio-fertilizer production units.  New as well as existing units (for expansion/renovation) engaged in the production are also eligible under the scheme.

Location
Under the scheme, Cooperative societies will be free to set up the unit at any place provided it is technically feasible and commercially viable.  The existing units can also be considered for technological up-gradation or expansion of existing capacity.

Project cost
The project cost will depend upon the capacity of the unit and technology adopted.
Quantum of Subsidy

-
The scheme provides credit linked and back-ended capital investment subsidy @ 25% of total financial outlay subject to the maximum of     Rs.40 lakh per unit, whichever is less.  

-
The subsidy for expansion/renovation of the existing units will be restricted to 25% in case of Bio-fertilizer units.
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Pattern of assistance
i)
Society’s contribution


-

25 – 33%
ii)
Subsidy subject to the maximum ceiling
-

25 %

iii)
NCDC Loan




-

42 – 50% 

Project Outlay – Model Project on 200 TPA / Shift Bio-fertilizer Unit.

                                                                   (Rs.in lakh)

Land and  Building

1.
Cost of Land




:
Rs.  0.00 
2.
Land Levelling



:
Rs. 1.00 

3.
Fencing & Compound Wall and Gates
:
Rs.  5.00 
4.
Civil structure



:
Rs.30.00

Plant Machinery and Equipments


1. Essential equipments for strain 

:
Rs.20.35

maintenance and quality control glassware

, plastic ware etc.

2.
Fermentation & bio mass up-scaling 
:
Rs.65.00

     equipments and machines
3.
Product handling, packaging

:
Rs.32.50

     equipments and machines and storage

     equipments

Other expenses Capitalised
1. Interest during gestation/

:
Rs.3.50

construction period and first year

expenses capitalised

      2.
     Margin money for Working Capital
:
Rs.2.373
      3.
      Preliminary and Pre-op.expenses
:
Rs.2.20 
Total Project Outlay



:
Rs.161.923

Say





:
Rs.162.00
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Unit size
The size of a bio-fertilizer unit can be expressed in terms of the capacity of production for various types/strains of bio-fertilizers per annum.  The projects so far set up in the country, vary from 10 TPA to 2000 TPA.  The size envisaged above is 200 TPA in one shift.  The capacity can be expanded by adding a few additional equipments like fermenters and packaging automation. 

Loan application forms are available with the offices of Registrars of Cooperative Societies/Regional Directorates/HEAD OFFICE at New Delhi.  Application forms can also be downloaded from NCDC website (http://ncdc.in).

******

