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NATI(f)NAL COOPERATIVE DEVELOPMENT. CORPORATION
| {Industrial & Service Cooperatives Division)

Phone : 26961170, 26567202 '4, Siri Institutional Area,
Fax : {011)26962370/26516032 Hauz Khas, New Dethi-110018
E.Mail : edproc@ncdc.stpn.soft.net

No. NCDC.1-2/2002-P(IC) _ Dated: 21.1.2004

From
Dinesh Rai, IAS
Managing Director.

To
The Secretary
incharge of industries/Agriculture/ :
Cooperation Department, -
(All States/U.Ts.)

Sub: NCDC Sponsored Scheme for the promotion, development and
financing of Industrial Cooperatlves Regarding.
- sir, |
As you may be aware, the National Cooperative Development
Corporation’s Act has been amended with effect from 16" September,
2002 (notified in the Gazette of India, Extraordinary, Part-Il Section -1 on
16" August, 2002) enabling the Corporation, inter-alia, to extend financial
assistance  for prbm\otion and development of “Industrial
_Qoomrati\res“. _ » ,
» - 2. In consonance with?:the provision of the Act, assistance will b& .
provided to “industrial "Cooperatives for production, processing,
mar’k‘eting,rstorage, import and export of “industrial goods™. -

3.°-~ As per the Act, "industrial goodé"'WOUId mean the products of
industrial cooperatlves or cottage :and village industries or products of

| . allled mdustnes in the rural areas and include any handlcraﬂs or rural
1 , ? crafts ‘ ' ; Y | f f b
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4. The scheme for development of Industrial Cooperatives will

broadly cover the following:

» Establishment of industrial worksheds/units including plant & machinery for
productionffabrication/assembling/processing of industrial goods, handicrafts,
rural crafts & other products.

» Expansion/modemization/renovation of existing industrial cooperative units.

¢ Construction of marketing infrastructure including showrooms/ warehouses/
transport vehicles etc.

s Strengthening of share capital base/margin money assistance and wonkin'g
capital to industrial cooperatives for business operations.

5. Procedure for availing financial assistance

(i The application for assistance shall be sent to NCDC in: the
prescribed format alongwith a Detailed Project Report (DPR).

(i) The proposal for financial assistance shall be dully recommended by
the respective State Govt.

- (i) In respect of muiti-state cooperative societies, NCDC can also
consider to provide assistance on the basis of mortgage of assets of
the society.

(iv) Release of assistance from NCDC will be made in accordance with
the terms & conditions stipulated in the sanction letter.

6. Pattern of Assistance for above activities is enclosed at Annex-I.
The quantum of assistance for eligible activities will be determined on viability
considerations and merit of each case. Cooperatives may avail Term Loan
and other assistance from the NCDC by dovetailing different schemes, in-
vogue/to be introduced by the Govt. of India and different State Govts, to reap
optrmal benef'ts NCDC Ioan shali be for a penod of 8 years repayable in
! equal annua! mstallments Thére fshall be a moratonum of 1 year on the
repayment of pnnc:pal in respect of term toan. There sha!i however be no

moratonum on repayment of mvestment loan anJ payment of mterest "

o
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The loan assistance shall carry such rate of interest as rﬁay be
prevailing at the time of actual release of funds. Present effective rates of

interest are as under:

Type of loan For funding through | Direct Funding
_ State Govts.
Term loan 9.0% 11.0%
Working capital
- upto 1 year 8.0% 9.5%
- above 1 year 9.0% | 10.0%

8. IHustrative list of Industries/activities to be covered under NCDC

scheme for financing industrial cooperatives is enclosed (Annexure-il).

9. Accordingly, | am to request that the scheme for development of
Industrial cooperatives may be brought to the notice of concerned
departments.  Suitable proposals may be formulated in the prescr'ibed
application formats and recommended to the NCDC for availing financial
assistance. Eligible industrial cooperative societies can also avail direct
funding from NCDC as per the guidelines already circulated by the
Corporation. '

Yours faithfully,

.K. SURI)
" CHIEF DIRECTOR
for Managing Director

Copy to:

IR

The Secretary In-charge of Finance/Planning Deptt. (All States/U.Ts)
The Director of industries/Agriculture/Rural Development (All Statess/U.Ts)

The Registrar of Cooperative Societiesss (All States/U.Ts)

The Joint Secretary, Deptt. of ARI & Smali Scale Industries, Govt. of India.

The Development Commissioner{Handicrafts)/(SSl), Govt. of India.

The Chief Director (Cooperation), DOAC, Ministry of Agriculture, Govt. of Indla ew Delhn
All Chief Directors/Regional Directors, NCDC.
SPS to MD/DMD/FA

U

i P ‘- ' (VK.SURI
CHIEF DIRECTOR
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Annexure — |

PATTERN OF ASSISTANGE#
 (INDUSTRIAL COOPERATIVES)

A) Strengthemng of Share Capital base/Margin Money Ass:sunce to lndustnat
- Coop. Sm::etles for business operations

j.From NCDC to State Govt. ' From State Govt. to the society - |
- 100% as loan ' ' i 100% in the form of loan/share 3
! capital/share capitat & foan®

B8) Working capital assistance to Industriat Coop. Societies.

. From NCDC to State Govt. " From State Govt. to the sociaty

: 100% assistance az shordmedium tamm loan* | Same as from NCDC.
fupto 3 years (nemmm- ). Quantum will depend l
. Gn requireman: nf eLch 0252 .

*The tarms of 'can shail not e in any way less favourable to that stipulated by NCDC.

C} Establishment of industrial worksheds/units including plant & machinery, .
for wprciuctionifabrication/assembling/processing of industrial goods,

handicraits, rural crafts and other products,
expansion/modernisationfrenovation of existing industrial coop. units;
construction of marketing infrastructure including
hicles.
“From NCDC to State Govt. " . From State Govt. to society
™ 65% term jcan 1 65% term ioan
- w*25% investment Ican : 25% share capital

- _20% + 10% members’ contribution.

w‘,
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*“hage of project cost.

*+ For least developed/under-developed states, subsidy will be provided by NCDC subject to its
availability from Govt.of India, otherwise investment loan will be provided.

# Debt-equity ratic can be varied depencing on nature and viability of the project.



Annexure - 1§

ILLUSTRATIVE LIST OF INDUSTRIES TO BE COVERED

UNDER NCDC'S SCHEME FOR INDUSTRIAL COOPERATIVES

Rural Industﬁes:

Handacraﬂs :
s  Cane & Bamnboo Craft (Furniture, Decorative lterns, Agarbati Shcks etc.);

e Gane & Bamboo Industrial Products (e.g. Flooring, Housing, Panels. Boérds Corrugated
Sheets, Mats, etc)

» Bamboo Food items {Shoots, Juice, Beverages, etc.)
¢ Wood Carving, Furniture Making & Carpentry;

» Manufacture of Decorative tems and Utensiis out of different "J!e*als iike Erass Aluminium,
Copper. Steal. Silvar, Beii Matal aic ;

Pettery, Tiles & Earthanwars, :erﬂmic tems including Sanitanywarss, e

Clay modehrg_m w!ak-

Masala. Spice Grinding, t.,_f: rakn.gil ood Processing, ele.

Bee- keeping

Salt, Stone & Hineral hased industries:

[ ]

Sait Making. .

Lime Stone. Lime Suel a- 3§ ather Lime Products industry;,
¢  Stone Cutting, crushing, Camving and Engraving for Building/Cral nurposes
e Ublity & Decoraiise Aticles made out of Stone/Stone Cut Pieces eic;
o Siate and Siate Fencil Making;

Soaps, Detergents, Herbal Medicines: |

Manufacturing of Plester of Pany;
* _Brick making (MandatMechanised); other Building Materials.

"iags, Gems & Jewelry:

v ewely Making and Filigree out of Gold, Siiver, Stone, Shell and Synthetic Materials;

»  Manufaciure of Glass, Glassware, Glass Toys, Giass Decoration, Cutling, Designing &
Poishing, Decoratve Bulbs, Botlles, eic |

o Gems Cuting;
+ Hanufaciure of Bangles:

»  Producrs cut of Homns, Bones efc
s Zar WondProducts.

1

Larba! Megicinal Produsis:

Soap & Detergent Manufacturing; | Py s o4
|
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sper Products ‘Rubber & Plashc‘ltemsﬁoys and other

ated & Decorat:ve ltems

<4 Py

Plastic Mouided Fumniture, Containers/Boxes, Moulded Luggage eic.;

anufacture of Paper Cups, Plates, Bags, Paper Containers; etc.; - -

Wanufacture of Packing items of Plastic, Rubber otc;
Photo-Framing;

‘Making of Exercisé Books, Erweiope Reglster & Stationery ttems;

- Manufacture of Papér Pins, Clips,’ Sa‘ety Pms e,

Manutacture of Tampaulins; -

Manufacture of Soft & Other Tovs;

Applique, Embroidery, Carpét Manufacturing & such. other Decorative Items Manutaﬂrunng,

Various Coric & Wooden Products Manufacturing.

Fore_st Products:

Broom Making:

_Collection. Process=ing 3 F‘_arkir‘n of Forest Products;

Manufacture cf Guw wamhs iRginiar

Manufa-i Sra of Shet=g;

Productc~ T E:ﬂ: » from Forsr Plants & Frurs for Medlcmal

pumosec.

Fuei R1GJ&UHG

Candle, Campho:, S2aling Wax,

Manufacture of Menandi;

Manufacture of Aromat Ofis;
_ Production of Firewoed & Charcoal,

avang of Timber;

wacking Materis!, Bag Manufacturing out of natural & forest
produce & fibres; .

Cigerettes & Ridi making.

Match & Fire Works:

Match & CTracker (Fire works) !ndustry

Agarbatt Manufactuiing.

=ts & Varnishae:

-




Leather & Leather Goéds:

oy b

E B

Flaying. curing and &nning of h.dea and 'skins émd “ancilléry

industres connected therewith; cottage Ieather mdustry TS,

e Footwear and Leather Goods Manufacturfng

Renewable Energy & Envimnment Prntecﬁcm

Electncal Mechamcal & Electronic Workshops.

Manufacture and use of Manure & Gobber Gas from vanous T
Or&amc Waste, Vermi- Compostets; = | -

_Solar & Wind Energy !mplements

Eiec*ncrm'power Cdoperzlsves
¢ Motor-Winding; o
» Mzsial Foundry & Fabncahor. (Fumrture Hand-ba"ts. Buikx:k Carm o"}a” Soat", & ‘, i
Rickshaw, Motcrisad Carts, Wire-Net, Iron-Grill Making, etc.); ; .
s Manutactu e-mf voitage Stabiliser, inverter efc. & Batiery charging; | TR
.

- Cemipupt, Biectronic, Electrical Equ-pment AﬂsembamoIRPnamng Workshbps mcludmg

,i'a""'“.- TVE. ovier 25738

Manulacturing & Repaarlng of Dtese-l Engines, Pump-Sets Repamnq, y‘uleamsmg, Tyra

Fi%eaci:rm WO'k%hOPS

“hiles, Agriculturat.implements & House-hold Coods

waiiacturing & Repairing Workshop & qpare—pa'ts Manufa..tdrmgt)mts

Palr tmg;L Spray Painting WOr'cshqp

[

Btack Smlthy, Tin-Smithy.

Medical & Other Utilities:

__Manufacture of Surgical Bandages;

Manufacture of Stove Wicks:

Mechanical Laundry;

e e e

~ Piumbing:

Manufacture of Distilled/Mineral Wateribo&iad water:

»

Sperts Goods & Gym. Equicments Manufacu.rnngssemblmgi Repamrg,

Printing Prasses;

Worker's / Artisan' Cooperatives

Plantation Worker's Cooperatives (Tea, Coffee etc.)

*

wonldute Workers' Cooperatives

Artisans’ Cooperatives;

{Jens:ri)ction Labour Cooperatives eic.

-



; Annexure i
4 { o
}

Proforma Application for Industrial Coo a ves | |

Geﬁeral Informaﬁoﬂ:

1. Name of the Society
{Address with Pin Code)

2. No. with date of Registration

isea of Operation -

. s""q

4, Membership (No)and Pa;d-uo Share Capitaﬂ ]n !aghsl
) (as on 31 3 R
o | No. = . @&hoaht
a) Individuat Workers/ S EE e
- Entrepren=urs
b) industrial Cocn.Socistias

c) State Govt.

d) Others i
Total:
o TRany members are SC/ST & women
sness performance for the last 3 years 8.
: mea..ted during hext 2 years :
Ty.o oTTusiness  LastCoop. Previous Year before Expected ‘Expecfed
' Year Goop. previous - during  during
' Year . year -current ming--
i il ] Lo T '
a} Froductionof | __ _ -
© “inished gootis - : : : -
! f H ‘ t 1
1“%#mﬁ.‘ . o & c ,
: o b Tatod 1 e P Po— R ;e
baro gf‘ Z g’i_f{ P P
by S TN A RN .
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‘37 2.0 of the Balance Sheet

i Summarised Profit & Loss Accounts of last 3 years

1 Busmess Tumover :
! 2 ! Gross Profit before intt::. i
i | depreciation & tax P ! 1
'3 |interest , i k
4 | Cash Profit(2-3) 5
1§ | Depreciation T : ;

6. Profitbeforetax{4-5) | | ;

7__ income Tax é

8 Net Profit {(6-7) ; ] :

iSummansed Balance shsets of Iast 3 years

"1 Gross Block Coe T |
-2 i Depreciation i ,
"3 Net Biock (1-2)
‘. Work in Progress

- ihwesgimeants : ] 5

T Total Foyed Assets (aratE) :

: t.‘d. l';rars TILE , ; :

Cilinventory ;

- HiYSundry Santors |

iviloans, . 2dvances &

. Prepaid exrenses ; ;

. v)Others i any " i

.8 Currentliabilities . ; ‘

- 8. Working capitai loan i

7. Sundry creditors ;

. 8. Interest payabis

. 9. Short term loans : f 1

. 16.0ther rovisions. & i

: . liabilities E i

% Networking capita! (7-8‘) ‘ i

3 Long term ioans & deposits : i

. Padupsharecapital = | 5 !

Reserves (excludmg i i §

dzpreciation) ;

sn-listributed proﬁts § : i

--vaccumulated losses () ; %

#at Worth {11412413) or,

+9-10) |

. Disposable R;sources i ;

é , {~'. ;.'-41+12+‘-‘.: oo : i . ; : ;

AFur . marging moneya Voo i ;
i ‘calculations) o ~ i ] i

it} Status of Audit and a-ldl‘t c!ass:ﬁcat:on
 wg

baedemd



3, Sho@roomiﬁoddw;l" Details: o
d) No. of Showrooms '

e) Average -

iv}  Business in Showroom o

v): Investmentin the Showroom

vi})  Area of the Showroom(Sqft)

f) Godown Capacity (areain Sqft)

Details of Marketing:

Aarketing of Through'ew:i Th}cugh Thro.ugﬁ
Products  Showrcoms Apex] Institutionai
i3t Coop, Year) k Regional Selting

10. Board of Dira i1 . ' S
Officials Non-officiais -

e} Is the Board Eieci=d?

f) Hownany Directors are inthe
Board of the Suciatv?

g} When was the lzst Election |
held and tenure of the Board?

1 When the iast General Body
Meeting held?

. er information in support of the Proposal

“nclose Ralance Shest, Trading Account,
.. % and copy of Bye-law of the Society.

. =™Lahd separate notesiproject report on the
se .. easiity & economic viability of the project.

r GeGiare inal the irformation given are correct,
i
|

S P e Presiden S;écretary’s '§igh§ture
e ! ! {Name-Address wutb} Rubbér Stamp)

i . .?, J_P" b 3, '_ f B B 1 ‘ ’
2, 0 . Y ' ; . ; P [R i B S T
§ ? : i : ; : ] 3 Lo ) { . .; i

; i
-H-'/o,__




Annexure - contd. -

=B

B
' Share Cap;talm!argm Money ass!stance for Industrial ceeperam.'es
(Please submit Part A & Part B) . )
{Rs. in lakhs)
Amount No. of instaiments &
ouistanding Amount paid during the year
2. Term Loan raised for
investments in fixed
assets inciuding
Processing Units:
e) State Govt.
f) Ccop Banks
g} coenimorcial Banks
h) othars, ifany
Total :
2. Investment in Fixed Assets, Securities & Shares etc.;
Particulars : investment L Investment . | Total - . |
i | ' made from out! made out of!investment |
' i of borrowings | own funds i |
i as in {1) abova ' ' P '
! 1 v ;
f m A
' &) Fixad assets of Iand ; !
. buiidings, . ‘ ' i
- furnitureifixtures, i
. plant & machinery, i =
:  transport  vehicles | !
H ate. ; - -: i
1) Deben*ures, Bonds, | g : ;
. Govt. securities ete. | |
" g) Share of other‘i : i ;
Insttutions : ; i 3
w1 Any other Investment ! g
- of ‘long term nature | ;_ 5 :.
. {please specify) ' ;
_e} Total i § i —
o P |
# | Lo 3 . oo ) . { s
b 'a ) - yob . I
ii, | I } t#ql i ..‘ ; 3.‘ ?' : & ,} . i I
' 2 /) —




Loans and advani;es taken for Wor_:king Capital during the Year :

{Rs. in laﬁhs)

e of | Type of ' Whether | Margin - Source  Gredit T Credit | Rate of |
iness : cregit [ the loans ;i of i of crecit : limit P imit | interes |
| sancti- | ware ; security : {schedu! : sanctiona ., utilisa |1t ;

. oned | guarantee | prescri- : ed Bank | d : d i

 (Pladge | d by | bed ; % ! : i

P hypoth | SfGovt. | : A

! gcation : ,

i 5 i *
‘clean | 5 '; 5 | o
| etg. ! ! ‘ ; :
NAE of : ’ : i .. b 1
tnz wankiFt i P : : o ‘
i sreatt! 5 ! ; . 5 ;
: : i 3 ! §
e s tad, | i i ; | i
Caﬂ*. \:redrt ; ! :
mig ; i g } i
awared  as | | ; 'i o S
on___. P ' oo o
Margin ; : : : S !
provided by | ©d i i
the society. | : | ; ;
!
! ! ! 1 i
e - : ; : |
; : : : !
‘otal : : {
i ; | i i P i !

4. Business Programme for the ensuing year
{(Please append a brief note % give the following information)

““Iof Business  : Value | No, of | Working "Margin |

| buginess/ | Capital ' money .
: production | required for | needed for:
‘turnovers . production/ | production/ |
| expected . sale - Sale
. 5’ | I n v '/ :
ionof |
T ot dooods '
ad asods ;
54 & :f
Su. 1 vciouiE = :
d; Othverac.sias , |
Total i |

& Aapin margin money
(vigj of item 6 ~ NDR {.e.
e 7oy y 1 P oE

b

PR o

R T __ args:denUSecremnsS:gnawre w:tih Segl
o ‘ A _

—r—s 5
s

=48

=)

‘ i

i it



x

' Annexure il — contd.

. industrial COOpératives
- {Pl. submit Part A & Part C)

Establishment of Common Industrial Workshed & Installation
of Machineries 8& Equipments or Expansion/Modernisation/
Renovation of Existing industrial Cooperative Units

~ (Rs. in lakhs)
Location & Site

f} Location of Workshed

g) Whether the site is acquired

in the name of the Society

h) Size of proposed workshed

)
j)

{length breadth & height)
{enclose Plan & Estiimztes)

List/details of Machinas to be Instalied
{enclose juotations)

i) Size of existing shed
(enclose Plan)

ii\Details of existing machines
iii)Type of production presently undertaken

iv) Average production perday  Present E;ggt;_edimrﬁs_hﬂ

v} Average cost of production
‘Rs. per unit of production)

Arrangements for supply of Raw-
mrteriat & morketing of products

Cost of project :

| Gongtrustion of workshed
- Purchase of Machineries &

other Equipmenis

2 sdamisatior 2f Machineries & i
ciaers, if any, |
ST PR v L

PART -G

g
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Annexure HI/C — contd,

8.  Financial assistance required

¢) Share Capital from S/G & society

d) Loan
Total
_ 6 _ Bﬁsiness projections
: _ {Rs. in lakhs)
Y E A R g
| I | Y

a Projected Gross Income
b Projected Expercitur::
&} Projected Natincome

gj Projectz.! tuofiability

7. Annusal Inztabrert dite

Principal Interest
on account of existing loans

:{; ‘ President/Secretary’s Signature
' with seal
: i i, 1
1 } } AR Pl
| i } Wb } l L)
: S ] i




Annexure li — contd.

. industrial COOperahves ‘ 1
(Please submit Part-A & Part-D) = . ;
OpeningIRenovationICOnstmction of Showrooms/
Godownsg/Showroom-cum-Godown/Marketing Complex |
| ' (Rs. in lakhs)

a) Existing storage space created

and its capacity utilisation :
Inside the Outside the
State = State

b) Retall outiets for finished goods
¢} No. of Godown-cum-Showrooms

a) Size of Showrooms/Marketing
Complex Central Godown/
Showroo-cuni-Godown Coop.
Industria: s tate now proposed for

ifii) Counstruction
v+ Henovation

b) Lecaton ard reasons for selection

3. Estimated Cost

Costof Costof  Other Cost Total
Construction Renovn. ifany

Assistance required Loan Share Capital
from the State Govt.

Projected Sales after
completion of Project : Y E A R
t il 1] v

S
Vv

a} Projected Gross Income
b} Projected Expenditure
¢j Projected Net Income

d} Projected Profit

{Pl. anclose Drawings & Estimations. Also pi. clearlyfindicate whether the -
sroposal is for Opening/Renovation/ Construction of Showrcom/Godown/

Marketing Complaxete)

LR ol

PresudenﬂSecretnry 3 Signatnre

! - b ;. , l w:thSeaI:




