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NATIONAL COOPERATIVE DEVELOPTiENT, CORPORATION' (lndustrial. & Service Cooperatiyes Division)

RIYT SAHAKARI VIKAS NIGAM

Phone : 26961 170, 26567202
Fax : (01 1)26962370126516032
E.Mail : cdproc@ncdc. stpn.softnet

4, Siri Institutional Area,
Hauz Khas, New Delhi-110016

No. NCDC. 1-2 tzoO2-P(tC) Dated: 21.1.2004

From
Dinesh Rai, IAS
Manaling Director

To
The Secretary
Incharge of lndustries/Agriculture/
Cooperation Department,
(All Statestu.Ts.)

Sub: NCDC Sponsored Scheme for the promotion, development and
financing of lndustrial Cooperatives - Regarding.

Sir,
As you may be aware, the National Cooperative Development

Corporatibn's Act has been amended with effect from 16th September,

2002 (notified in the Gazette of lndia, Extraordinary, Part-ll Section -1 on

16rh August, 2002) enabling the Corporation, inter-alia, to extend financial

assistance for promotion and development of "lndustrial'\.
Cooperatives". 

.!

2. ln consonance with. the provision of the Act, assistance will bC

provided to 'lndustrial "Cooperatives for production, pr,cessang,

marketing, storige, import and export of "industrial goods".

3.- - As per the Act, "industrial goods" rivould mean the products of

industrial cooplratives or cottage.and village induskies or products of

t

allied industries in the rural areas and in-6r"tJ. ' , ( i i I
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4. The scheme for development of lndustrial Cooperatives will

broadly cover the following:

. Establishment of industrial worksheds/units including plant & machinery for
production/fabrication/assembling/processhg of industrial goods, handicrafts,
rural crafts & other paducts.

. Expansion/modemization/renovation of existing industial cooperative units

. Construction of mafueting infrastructure including showrooms/ warehouses/
transport vehicles etc.

. Strengthening of share capital base/margin money assisfance and wo*ing
capital to industrial cooperatives for business operatrons.

5. Procedure for availing financial assistance

(i) The application for assistance shall be sent to NCDC in , the
prescribed format alongwith a Detailed Project Report (DPR).

(ii) The proposal for financial assistance shall be dully recommended by
the respective State Govt.

(iii) ln respect of multi-state cooperative societies, NCDC can also
consider to provide assistance on the basis of mortgage of assets of
the society.

(iv) Release of assistance from NCDC will be made in accordance with
the terms & conditions stipulated in the sanction letter.

6. Pattern of Assistance for above activities is enclosed at Annex-|.

The quantum of assistance for eligible activities will be determined on viability

considerations and merit of each case. Cooperatives may avail Term Loan

and other assistance from the NCDC by dovetailing different schemes, in-

vogue/to be introduced by the Govt. of lndia and different State Govts, to reap

. optimal benefits. NCDC loan shall be for a period of 8 years repayable in

! I .qr"t 
"nrr"t 

'in"Ltir"ntr. j Thir" r"halt 
be a m6ratbrium of 1 year 3n the

There shall, however, be no

d p"irri.nt of intere'st. i ' -

a

repayment of principal in respect of term loan.
.li,i

moratorium on repayment of investment loan an
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The loan assistance shall carry such rate of interest as may be

prevailing at the time of actual release of funds. Present effective rates of

interest are as under:

Type of loan For tunding through

State Govts.

Direct Funding

Term loan 9.0% 11 .0o/o

Working capital

- upto 1 year

- above 1 year

8.0%

9.0%

9.5%

10.0o/o

8. lllustrative list of lndustries/activities to be covered under NCDC

scheme for financing industrial cooperatives is enclosed (Annexure-ll).

9. Accordingly, I am to request that the scheme for development of

lndustrial cooperatives may be brought to the notice of concerned

departments. Suitable proposals may be formulated in the prescribed

application formats and recommended to the NCDC for availing financial

assistance. Eligible industrial cooperative societies can also avail direct

funding from NCDC as per the guidelines already circulated by the

Corporation.

Yours faithfully,

o

Copy to

.K. SUR!)
CHIEF DIRECTOR

for Managing Director

Delhi

/i>

(v.K. suRl)
CHIEF DIRECTOR
ii.

1

2
3
4
5
6

8

The Secretary ln-charge c, Finance./Planning Depu. (All Statedu.Ts)
The Direclor d lndustriedAgriculture./Rural Development (All Statesgu.Ts)
The Registrar of Cooperative Socie{iesss (All Statesr'U.Ts)
The Joint Secrdary, Oeptt of ARI & Small Scale lndustries, Govt, of lndia.
The Ds/elopment Commissione(Handicrafts)/(SSl), Go/t of hdia.
The Chief Direclor (C6peration), DOAC, Ministry of Agriculture, GorL cf lndia,
All Chief EtrreciorsJRegional Drectors, NCDC-
SPS to MD/D{[ D/FA

Ii I r I

ii,t i i

My d6,llmed/S.lndly'Circular lndl
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Annexure -l

PATTERN OF ISTANCE#
(INDUSTRIAL COOPE RATIVES I

Strengthening of Share Capital bar/liargin Moncy Argistanc€ to lndurtial
Coop. Societies lor business opcralioos

From HCDC to State Govt I From State Govt. to the socicty i

A'

10OYo as loan i 1000/6 h the form of loan6hare
icO capihl & bcrf

B) Workino caoital araiatance to lnduatrial Cooo. Societies.

From NGDC to State Govt From State Govt to the soci
: 1@i/c assistance ae :;iior'"/n:edium term loan' Same as from NCDC

upto 3 years (:naviniu'r). Oxartum will deped i

on requiremeni .r (.i:cn c:s-5

'The ternrs of ban shail not b€ in any vay lee far,ourable to *rat stipulated by NCDC.

C) Establishment of industrial workshcds/units including plant & machinery,
fo' Ercir.:crionlfabricationlassembling/processing of industrial goodr,
handi:r:{ts, rural crafts and other products,
expansion/modcrnieation/renovetion of existing industsial cmp. units;
construction of marketng infrastucture lrcluding

From NCOC to State Govt i From State Govt to societ 65% term ioan
'2596 investment loan
woh

: 65% tem loan
25olo share caprtal

, 10% members' corilnbLfion

'''l6ag€ of prolod cGt.

lr For least developed/under-developad stat€s, slbsidy will be provided by NCDC subject to ib
3vailabilit/ iror,.t GDvt.ol lndia, dheryviFe investment loan will be pronded.

# C€bt-equiB,ratro can bo van6d depenoing on natur€ and uabilfty of th€ prq6ct

i
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Annexure - Il

ILLUSTRATIVE LIST OF INDUSTRIE5 TO BE GOVERED
UiIDER T{CDC'S SCHEME FOR INDUSTRIAL COOPERATIVES

Rural Industries:

a Handicrafts;
Cane & Bamtro Craft (Furniture. Decorative ltems. Agarbati Stic*s eb.):

Canc & Bamboo lndushiai Producte (e.9. Flooring. Housing. Panels, Eoards, Conugat€d
She€G, Mats. etc-)

Bamboo Food ltems (ShooE. Juic8, etc.)
a Wmd Caruing, Furnf,ure Makino & Ca rpenFli
. Manutacture of Deccratve ltem6 and Utensils out of drfferent lre.lals [ke Frass, AlL,rniniurn.

Mdal Btc

:_Igttery, ]rlesgB4lllttf. 99ramic ltems ih.luding Sa itaL,r/ares, eb.i
Clay mcdelins, ior.ri,!?K,1.!a

a l/lasala. Spice Gi:;,ri,irq, i-. 1i.,;: nekrr.g/l-ood Prccessing, etc
. Bee- keeping

Salt Stone & ir'linera! !:as,ecl ll;lu*tri+E:

a Sait Makin0.

Lime Stone Lirne -5rrcr! .:.J t'l.ei Lir.ne P(oducts lndustrf
r Stone Cut,ng. ;i.i;i,irrg, Cawing and Engraving fcr Br-riidingiCi.ril purposes,

Utilrty & Decc:atir€, Aiocles made out of Stone/Stone Cut Piec6 €t.c :

a Sia'€ and S i1te Fcrcil Makino:
. Munu-firstunm r,f Plrltq €f Pufls;

a Brick rnaking (lrtarrial'Mechanised!, otler Building Mat€ri4s,

'rnss, Gems I Jewelry:

.lei/Elry &laking and Filicr€e orit ot Gold , Slrcr, Stone- Shell and Syntheuc Materials

Manuiacture ol Glas. Ghsnare. Glass Toys, Glass Decoration, Cuttng, Designtng &
Poishirg. Oc€otabve Elulbs. Botdes, 

"tc.;
G:ms CutrDTI;_.
idanufacture of Bangies

a

a

I Prod,lclE ,]Jt o{ Homs Bones etc
Zari i,Jod<Productc

Soaps, Detergents, Herbal Metticines: I

lisdxrl Naa icinai Ptr)dua:€

Goqp & I--Jetirg:nt \aanuliacturihg; I ll

Cc6r.'ret!':s,Her lai f' cthei Sheinpco, S'-.ei:, PerfuriEry, r. oliehie6, etc. I i
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Plastic Mould€d Furniture, Conteiners/Eoxes, Moulded Luggage, dc.:
tuianultacture of Paper CupE. PlateE, Bagsi Papcr &ntailersi ptc,;

ir'lan'ulaclure of Fgdring hcrrrs of PladE Rubbor oE.:
PhOto-Fre

MaK of Erercrse Eorks, EmebpG, Regilter Ea

Manr.rfacture irf Pao€. Pine, GiE, 'Satry Pins eG.:

ItEmE

ManutacturB cf Tarpaulins;
a Manufachue d Sott .E.Other Toys;

APpque, Embfcidery, caGgt Manuftrcturlng & such o&er oecora$lF ltems Man,racrur,TE;

t Vatious Cork & Woden Products tilanufsct.iring.

ForestRodueG:

Blmm Making:

Manurfactlre cf Guni: )l;as*; Iis:
ManufarL-,'e ol Shelr.-.c:

a Pcoduct:. ' a:.;;.:lr:il rom F...sr Flants & FruiE br Medbinal
purpoSes.

Leaf Cuo, ilrrr ; tr':t .,,-her Froduct Manuf*turing;
Fuei Biiouetn,J

Candle, Camphor, Ser.:ing Wa}(

Ma:rufactr.rre cf ,{ronrstlr Oib;
Prodir.:tion of Fir*v@J & Charcoal:
ia.Jlng of Timber:

. :-2cking iuateriEi, Bag Manufa'turing out of natural & forest
oiociuce & fibrs:
Cica.ettes * Bidi mak;nf,

Match & Fire Works

!{a.tch & Cracker (Fire Yicik6 lnd

Agarbati Manuiacu :'ing-

,ts & r/arnishae:

uiani,f;,.,rre :i Pair,iis. '+gmehb, VarnlghGo and Dbtompor.

Arl
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Leather & Leather Ooods:
ti

Flaying- curing and hnning 6f hidaE anir' ns Aird'arrcitt*ry
industrbs connocd therGrvith: cstage Lather industry

. Footrtear and Leefter Gcirds

Renemvable Ercrgy & Envlronmcntfrotbctoft, :

a Manuf,acture and u6c of Manure & Gobber Gaa frorn various
Nlc Vbrmi

a Sohr&Wfid lm

Electrical, Mechanical & Electronic Workshops:

Eleclicity/powsr Cdopeiaines:
a

Me'.al Frrundry & Fabrication (Fumiture, Hand-Ceiis. Bull<rk CarE ljnalt €oal;. Cy. r.,

RickshavY. M:rc{Eq qCE.. \ry1te:ry4, !ro!-G4!!4Skns, eE.); 

-

a Menufaui.:, e cf !'.iiage Slatiliser. inr€f€r e{c. & B-.tery charging; ':;-li:-r,.-rT. Fl

Cnnr:.r l-"r. Et,"-jtrc,,: rc, Electr
ra4.as. l Vs. cvi€i ::il.irE

ical Equipnrcnt Assembiing/Reparting Warkshbps rrcl+d'ng

i,i -:.n u :rictu n 6; [- Re
R ^i,'eirti i n1: v.,orkshops.

pairing o{ Etstel Engane+, Pump-Sda, R6pairing, Vul,cahBing, I Yre

A:;l,pi$,igs . AorEutfuratJmEleniehts & Ho se,hdd Gmds,
. ,\::lj ,1.,i,).c!!iing & Repairing Workshgp & Spare-p3,! lyal@ltESQ E;

Freir:u4g. Sprqy Paiding Wod(6lmg; ,

a Blac&.-Smihy, Tin-Smithy.

Medical & Crther. Utilities:

rMe nqhqqre ol Surgical Bandages;
, Ma n ufac,ture of Stow W'rcks:

Mcchanical LauBd
Pl,.rnEind:

Manufacture of CI6tilled/Ir{inoral Wabr/botlled water:
Sporis Gaods & Gym lments Manutacfuring/Assenruing/ Repairin g;Equi
Piinting Prasses;

WorkeCs / Artisan' Gooperatives

Piantadon Worke/s Coooeratirco (T&. Coftee.etc )
Coir,Uuta ll'lorkers' Cooperatives
A rtisars Ceop€rativee.

Coirstruction Labour cmperalive€ stc.

t'
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xure !!l

PAKT-A

1. NameolfircSoch-ty
(Address with Ptn Code)

2, No.withd.teofRcglsftilion .,
3. ..i,-ea of Operati6n 

:

4. nicrnbc.fthip (Ho.f and Paid-up Share C"dt i][EEjli&Ehgl

(as oii 31,3,,--, )

No. Arnount
a) lndividual ttorkers/

Enkepren:u':

b) lndu!$iel C.ocp.iocieties

c) Stetg Oorrt

d) Ofierr

Total:

, many members are SC/ST & women

1 iieas psrfornance fgr the last 3 years &
,- ,<s€.:ted during nert 2 years:

r =usiness Last Coop.
year

Prevlous
Coop.
Ycar

Year belore
pr€vious
yEar

lI

E(Pectc(l
durl.ng
cirrotit
y€5]r

ExFcfed
durlttg
emuing.
lEar

ai Froduction of ,I rlnl$hed gooets i

t li
' ?ik:tillfl af

i

I

i'rliL

t t
I

I

If. i,i
t
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ilrt
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i,t.. I'
;, . :r. i cf the Balance bheet

i: -Sirmmarised Profit & Loss Accounts of laet 3 ra

1 Business Turnover
2 Gross Profit before lntt

de reclauon & tax
J lnterert
4 Cash z4

tion
6
7

Prolit before tax
tncome Tax

4{
Protit G-7 'l

it Summarised Balance.sheets of last 3

1 i Gross Block
2 i Depreciation

I Xet plgqkfl+L-
.!]@!r'l Prqie
,lnves*nerrts
Tetlrl E YrJ FS;etS

. f i.rlrrr',---_ r.'_1r-iI ilCasF, i -;-: ' 1': b.1!3nce

. C -! -- -i,---(). r r!.rl n., ..,r:

iii)invantori'
i iiilsundry D+rtorE
livlloans, , edvrnces
, Prepaid ellenses

thers i ny

&

v
E ' Current liB*i;it i€E

. 6. Working c6pitr:i ioan
7, Sundry cied;tcrs

, 8. lnterest payniri€
: L Short term leans
,1g.Other pio.r,isions

tiabilitics
&

Net working capita!
Irn !9!!!! & qCp9qls

Paid u share ca tal
Rescrves (cxcluding
Ceoreciation l
:rr-listributed profits
"t! urnulated lossei

Sorth
:io)

(11+12+13) or

. Dispcs.ei.:{e
i i ::r..-i 1 +1 2+i --.r.' 1

{;-ri' margin

Resources

vnemo
icalculations

&
Status of Audit and audit clasgitication

,
iii)

$7_

rn I

I

Iil

llri;



I:a '! .l

$howroomlGodown Details:

d) No. of Showroomg

e) Average

ivl Business in Showoom
Y) lnyeatmgitln the $trovroom
vil Area of thc Showroom(Sqft)

f) Godown Gspecity (erea in Sqft)

Detailc of Marketing:

Own F-and

Ilarketing of Through C\rrn
F'aducta Showrcorns
,1 ::;t Goop, Yeail

Through
lnstitutionel
RegionalSelting

Through
Alrex/

10. Boatd of [lv;,..;!.;r-'

e) ls the Board Eiec:i*d?

0 Horhany Dire.:r.ors are in fie
Board of $e Ssci-:tr:?

g) When was the lcct Election
held and tenure of the Board?

! i When the last Gencral Body
Meeting held?

Qfficials Nonofficiais

,er informadon in support of the Proposal

1close Balance Sheet Trading Account,
'i and copy of ByeJaw of the Society.

;=r-,=!ld separate ncteslproject report on the
.:- -':'.irliritv 6, economic viability of the proiect

r Leciaae rii4: th+ irrforr,iation qiven are corrcct
I

l

i
I

I

PresidenpSicrPtaq/s SQnature
(namlaao gs wflh Rubtrir t.*1,
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. I Annexure lll - cont4

. PART-B

Share Gapital/Margin Money a88i8tance for lndustriat Cooperatvea
(Pleaee submit Part A 8 Part B)

{Rs, in lakhs)

Arnount
outstanding

No. of instalments &
Amount paid during the year

2. Term Loan raised for
investments in lixed
assets iEcluding
Froceesing Units:

e) Stafe Govt
f) Ccop. B.=nks
g) Ccr.ir,{riifll Banks
h) Ctne.:;, i! any

Totat:

2. lnvaslraent in Fixed Assets, Sesurities & Shares etc.:

Particulars

e) Fixed assets of land,
buiiciings,
filrnitur#fixtu!'es,
plant & machinery,
transport vehicles
ctc.

0 Debentures, Bonds,
Govt. securities etc.

g) Share of other
tnstitntiona

li Any otirer lnvestment
of long tcnn nature

lnvestment
made from out
of horrowings
as in (1) abovc

lt

lnvestnent
madc . out
own funcls

lil

fo
! Total
invesbnctt

w

(pl-*s
ei

_,i:-(, Tatal

(
t

I
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I
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Loans and advances taken for Working Capital during the year :

(Rs. in rakhs)

c
ilnaa6

ofi Iype of
cnEdlt
6enctl-

lUHrar
tfio loana
ware
6ualilnteedbv
SrOovt

Marg
of

in , Sourrc Crcdt
: llmn
;sanction€

CrcCit
llmn
utiliEa
d

6€curity
prescri-
bed

of crieclt
{schodul
ed Bank d

Ratc ot i

ln'.eres :

t
oned
(Pledge
hypoth
ecafion
cl€an
etc.

+affie of
ta,; i:a;rk Fl

;iedlt;

Casi: gredit
!imit
awrfad as
on _.
Margln
provlded by
trc sociaty,

---_-J--

otal

4 Business Programme for the ensuing year
(Pleare append a brief note & give the following information)

-i of Business Va of ; Working
i Capital
i required for
r Productionl
: sale
:IV

, Margin i

I needed for:
i production/ i

ue No.
bueineEs/
producGon
turnovers

lt
, expected
, lll

Salc
v

. 
_ l:+e ot^- '- 1' ,-! aoodE

.:d ecods

6l.,-. t'l ,ir;itri,:
Oti:.- ?c ' , i::i:s

&

di

I O1.:r !

C Gnp in margln rnoney
1V{el of retn G - NDi< i.e.

t., .ier.- 71''l ;) 1 |

1 I r,
l ri

idenUSecretagY's $ ig paarrq

li
I
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i1l;: ", 
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lnduetlal Cooperatives
(Pl. submit Part A I Part C)

Establighment of Gommon lndustrial Workshed & lnstellation
of Machineries & Equi pments cr Expansion/lllodernisation/

Renovation of Eristing lndustrial Coopcratirre Units

Anaexure lll - conid.

PART.C

(Rs. in lakhs!

z

Location & Site

gi Location.olWorkshed

g) Whether the site is acquired
in tlre name of the Society

h) Size cf proposedworkeh€d
(tength breadth & heigilt)
(enclose Plan & Estinrates)

i) Lisudetails of illachinas to be lnstalled
j) (encloserldctEtiohs)

i) Size of existing shed
(enclose Plan)

iilDeuils of existing machines

iii)Type of production presendy undertaken

iv)Average production perday Present Exoected in workshed

v) Average cGst of Production
rRs. Fer unit of Production)

Airengements for suPPlY of Raw'
rfia+?iel E ,4erketi!:e of Products

4 G;st of Project :

-q1 i-:6nrl:'r:;tion o! wDr!(shed
e i Purchase c'f ilacnir'leries E

otter' Equiomet::rs
i:.+"inErli"" :i .':1:chineriei &
c:.r':-E, if any'

it t!,id I
I
I

I
II

t
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5. FinanEial aeristance requlred

c) Share Capiul fiom SIG & society

d) Loan

Total

Business projections

Annexure lttlC - contd.

(Re,rn laEhSJ

6

YEA R e
l[flrN

a hoiected Gross lircarae

b Projected Exp€ri.;1:uI,i'.'

c) Projected Npt !n-ri.r,le

gi Projects ! i'r.dirbilit;

7 Annuel ln=rel:t.t:r-t due
on account cf eri;i+ing loans

Principal lnterest

President/ s Sicnafure
lvith seal

I
1

I

I
t

r]
tJ.il,i

:.!

I

il
-\lY
lt

t
l 'illI

I
t
! l



Annexure iil - ccntd.

(Rs- in lakhs)

PART. D
,. . lndustrial Coopcrativc:

(Please submat Part - A & Part - Dl

Openinffienovation/Consrudion of Showrooms,
GodownslShowroom-cum€odownfilarketing Complex

2.

2

a) ExBting ltorag€ rpace created
and its capacity utilisation

b) Retalt outlets lorflnlshed goods
c) No. of Godourn.cum.Showrcoms

a) Size of Showrooms/?r{arketing
Complex Central Godowr/
Showroory:.:'.rni-Godown Coop.
lnduitriai r.:drEte now propoeed tor

C,.rnstruction
c.enavaiicn

b) Lor:eri,>n anti reasons for selection

3. Eslimated Cast

lnside the
State

Outoide the
State

)tit
t'

4 Assistance required
from the State GovL

Projected Sales after
completion of Project

Cost ot Cost of olher Cost Total
Conctruction Renovn, if any

Loan Share Gaoiral

YE RS
til IIIMV

a) ProjecEd Gross lncome
b) Projcctcd Expcnditure
ci Projected Net lncome
d! Projected Pro|it

{Pl. enclose Drarirrings & Estimaions. Also
proDoaal is for OpeninglRenouationJ Gone
:.i:rketir:g Cr-:::# rx etc-)

pi. cleartytindicate wh€tfi€r the
fuction ol ShowroorUGodowrU

PrcridenUSccrctery's Signatrrt
with

n

I I
Seel.L
It-
II,)

rl

J -!- i

r.ki
lr
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